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By KENNETE C. CRAGG

Ottawa, July 2 (Staff).— Pricc
control policy will continue to place
its main props, including subsidy
payments under items both import-
ed and domestic, which figure most
in the cost of living.

This is reputed to be .the under-
lying consideration in Prime Min-
1ister King’s statement to Parlia-
ment today which announced: two
things: (1) That there 1is no in-
|tention of abandoning controls in
‘Canada—irrespective of what the
United States has done. (2) That
the course, to be followed will be
the one which-the Government be-
{lieves is well adapted to Canadian
conditions and the Canadian acon-
omy.

In the next breath, Mr. King
made it clear that the course would
be one that allowed a fully elastic
policy—one probably that did noi
vision the erection of a barrier here
and’ another one there in the hope
that a Maginot Line. defense policy
ymight stop advancing inflation.
Occasional Changes

J'tinde to follow Policies which we
believe to be in the general interest '
making, from time ‘fto time;“such
modifications as seer to-be required
in the light of internal and external.
conditions as they develop.”

emergency- priee.
rent and ration cortrols has pur:
new life into a War Prices and;
Trade Board which was being
threatened with a paralysis thar
fcame largely from the impression
that it was.doomed; anyway, sc
“what’s the use.” "7 .~ 7 e

A -positive _attitude to. holding]
back inflation on the specific items
‘which by custom are lumped rough-‘l'
ly under food, shelter and clothing.l
may be:expected.

While there is a general admis-
sion. that a definite line of polics
today might be a forgotten ides |
tomorrow, the following gives some
indication of the Administration

‘| thinking: .

There is little likelihood —some
say there is none—of the “Govern:

‘i ment re-establishing import subsi-

dies on items from which thev

‘lwere .removed in January of -this
| year.

Specitic Classes

While general policy dictates tha'
the Government is to get out o
subsidies, it does not prevent i
from. paying subsidies on specific
classes of goods, or even from in
creasing the rates. .

ada

Mr. King said: “We shall con—"1

{will be set until United States

‘Dozens of classifications of good:
' were. “éxcluded’ from ‘import “subs:
dies last January—from bees .to
‘ginger and spices; .from cleaned.
irice to lamp black and paints, glass-
‘ware, agricultural implemerts, nuts
-and bolts, bicycles and- partly dress-
ed. lumber; from linoleum to lea-,
ther for manufacture, for example.

But kept under terms of subsidy
were. items like anthracite and. a
wide range of cotton 'items, petro
leum products, and a relatively
few scattered items which .were 1ir
short supply and which were be
lieved essential under contro
classifications.. . ' ‘ ’
! The anthracite subsidies have a¢
|vanced under wage increases ir
the United States and on ¢otto
items, on the average, have. beer

advanced to 14 cents. Originall" '

‘they were 10 cents; they were re
;duced four cents, then advanced i
1pace with rising cotton prices 1
the United States. N
On the domestic front, ‘the " big
gest problem probably is one of d

‘r‘termining what to-do about whes

!the king pin of food prices her

The forecast is that the price v

4 to Contin
Price Control Policy

should be increased from $1.35 ex-i;

port and that is the thing that

“counts, irresnective of Oppositiohﬁ .
b

| pressure for ‘increases.
| . By and large, .the expiration of!
‘United States

It is not likely that a new price

prices settle down from their first
flurry of release from what passed
there as controls.

‘Regardless of the amount,
Canadian public can expect a con-
tinuation of domestic wheat sub-

least 1n a form that will take care
of the increases from the cost of
living angle.

Main Objective

to hold prices irrespective of what
happens in the United States—hold
them against inflationary effects

" the

sidies in some form or another, at:

In general, the current drive is|

from the United States—to a point

are not held, to use the descriptive
phrasing of one
head, “God knows when they will
come' down.”

din: “It 1s a 'gamble In paymng
subsidies for awhile that 1s well
lworth taking, because it may be

until the inflationatry peak in the
United States has subsided from the
}current release in -prices.
‘Picture Far From Clear
Qutside the House,
Donald Gordon of the Prices Board,
said when asked for commment on
the American action:

4

admnistration|

at which labor will not demand‘
further wage increases; for if theyy

“The objective 1s outlined further|

for a short period sonly.” That 1s|

f

Chairman

{matters of price

J4lation 1n the United States, which
be increased. Liberals believe who, i a

{there 1s at the present time under

i| palities which. have
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yWilL, in the future, necessarily con- |
tinue to have such developments in
‘mind. . .
Price-control, rent-control and-the
-control .of supplies existed in Cari-l
ada before they were adopted .
‘the. United States. Canadian regu-
o 3i<';ltions, while similar in objective to
T“The situation 1s far from clear | '10%¢ 1n the United States, have
m %‘}}11: T.s}lr:lutzd States and we have (t)ften differled quite widely, both as|
got to wait until it clears off.” , Oliheq form and their nature.
Other sources said that even if} n f"thel words, we in  Canada|
the action led to a form of infla-' av% ollowed our own course which!
tion in the United States there was i&v.e elieve is well adapted to.Cana-
no reason for a “bust up” m the ¢!21 conditions and to the Canadian
Canadian price system with the re- ‘?Cﬁnomy-  We  shall continue to|
tention of present controls and “bo oW policies which we believe to
“watching” attitude. fe in the general interest, making,
This, he added, was because Can- tfg;n time to time, such modifica-
ada, particularly in the last six or ‘liohts a; seem to be required in the
eight months, had been moving & of internal and external con-|
“further and further” away from ¢!'ONS as they develop.
the United States 1n its price policy. T
It was admitted, however, that
the American step had faced the
Government with possibility of the
imost -critical price stabilizati‘qnv
'problem since price control was in-
itroduced in 1941,

 Mr. King’s Statement

Text of Mr. King’s statement:

I might give the House a little
information with respect to the
control 1n the
United States and the attitude of
this Government toward the pos-:
sible consequences thereof.

On June 30, the emergency legis-

@iopp
ue ' HAL

ing,

authorized price, rent and ration-
ing controls, expired. As I under-
stand it, the consequence is that

920-580-69¢

Federal law no price contrel, no
rent control and, with the possible
exception of sugar, no ratioming in
the United States. There are, of
course, certain States and munici-
taken emer-j

maintained

gency measures or

| existing regulations which are not;

affected by the expiration of the-
{ Federal law, '
This situation has not, unnatural-
1y, raised certain questions in the
Iminds of many Canadians:.. The:
Government feels that the first op-|
‘| portunity shoyld be taken ta assure
Parliament and the country - that
there is no intention of abandoniﬁg
similar controls in Canada. i
Some Effect Expected
Developments affecting prices in
other countries, particularly the
United States, are, of course, not
without their effect’ upon Canada.
Our policies have, in the past and

149

WAR
EUROPEAN
1939
CANADA
ECONOMICS
PRICES
WAGES
CONTROL



